
Tax Planning 

Strategies for 2017 

 

It's now the final month of the 2017 Financial year, and there are a few things that one should 

undertake as a small business before 30th June. 

It's an exciting time to be a small business owner, and we have seen in the last six months that our 

clients are on the whole seeing improvements in their bottom line results. If you feel that your profit 

result has improved, talk to us about profit and tax planning. We have helped many clients manage the 

expense known as “tax” . Here are a few areas we suggest that business owners review this financial 

year. 

Small Business Concessions – Prepayments 

Small Business Concession’ taxpayers are allowed to make up to 12 months prepayments on expenses, 

such as rent, loan interest, and business subscriptions before 30 June 2017, and obtain a full tax 

deduction this Financial year. Note this is a timing difference and will impact on your 2018 tax position. 

Write-off your bad debts before year end 

Writing off bad debts at 30th June each year makes good tax housekeeping! Please review all of your 

trade debtors and create a listing of those suspect debtors. 

Write off all of the nominated bad debts before 30 June 2017. It is best that you keep records of these 

transactions as evidence that these amounts have been written off before the end of 2017. 

These number needs to be written off in your accounting system. If the Debtor eventually pays, then we 

can issue an invoice for bad debts recovered.Continue to pursue. 

Don’t forget to also do a stocktake as at 30th June so we can discuss how to value your stock. 

Maximize your Deductible Superannuation Contributions 

In many circumstances, it is important that you and your family maximize your concessional (tax 

deductible) superannuation contributions each year. 

With changes to Superannuation this year, you should if practical take advantage of the higher rates. 

Please discuss with us your contributions before finalizing your contributions.  

Over contributing can lead to excess contributions tax. Contributing more than the need at low tax 

levels also results in tax being paid by the Fund unnecessarily. Many clients also get confused as to the 

type of superannuation contributions that their Fund is accepting. Please call us if you need help.  

We suggest that you do not leave transferring contributions to midnight 30th June as they will not 

register in the fund for the 2017 year. Do it at least by 27th June to avoid disappointment! 

 



SMSF management.  

We are presently helping many clients with establishing and maintaining their self-managed 

superannuation fund. Some clients are buying property; others just need help with the annual financial 

statements or pension management. As a Licenced Accountant ASFL 409361 Merit Wealth Authorised 

Representative, we can assist you with all aspect of your SMSF. Contact Geoff if you would like to 

discuss your needs or like to establish an SMSF. 

Small business immediate write off. 

A reminder that you can claim the $20,000 immediate write-off of small business active assets if you 

meet the criteria. The small business definition for asset written off changed; turnover now $10 million 

as of budget night May 2017.  

Assets over $20,000 are not eligible for the instant tax write-off but can be fully written off over a longer 

period. Make sure it is the value of the asset is less than $20k. Some clients are assuming that a car 

trade-in reduces the amount to claim. This is not the case! 

Any assets over $20,000  are depreciated at the same rate at 15% per cent in the first income year and 

30% per year after that. If the value of the pool is below $20,000 until the end of June 2017, it can be 

immediately deducted too. 

There are a few items not deductible, including some horticultural plants and any software developed 

in-house by a business. Software purchased for business use, for example, an account-keeping program 

can be claimed. 

Timing of income and deductions 

It is an excellent idea to time your deductions and income. Deferring income until next financial year can 

result in tax being deferred another 12 months or sometimes lower. If done appropriately it is okay. 

Don’t do what one supplier did to my client, issue an invoice dated July on the 31st May this year. 

Tax is all about timing, so be careful about claiming expenses. If you claim expenses by bringing forward, 

it means less next financial year to claim. Good planning results in the right expenses are being claimed 

in the right year. 

Claiming a tax deduction for travel costs is another are that is deductible but subject to ATO scrutiny. 

The ATO position is that travel is tax deductible providing it relates to the business' purpose of 

deriving income from your business activity. Therefore a trip to say  Bali must not be included unless it 

is for business.  A business also cannot claim costs for travel related to speculative business activities 

that haven't yet commenced. 

 
  



 

R&D claim 

If you have undertaken novel and innovative product development over the last 12 months, please talk 

to us as to how to claim the R&D Grant this year. We will let you know if you meet the criteria and what 

records need to be kept. We have helped many successful clients make successful claims 

Capital Gains  

Realize capital losses to offset capital gains. Remember for a sale of property it is the date of contract of 

sale takes place when we must declare the gain not when settlement proceeds received 

Remember to keep your receipts, diaries, and substantiation of claims to help if you ever get audited. 

Finally, with a new financial year starting, it's time to look at what lies ahead and: 

- Set your 2017-2018 monthly sales target. 

- Your Holiday and personal goals for 2018. 

- Take a backup of everything 

- Rollover the accounting system and start 2018  

 

We are now talking to our clients about exit pathways. Did you know that your 

business can represent 80% of your net wealth outside your home? Further many 

business owners leave valuable $$$ on the table because they are unprepared 

when selling their business. 

Exiting your business is not something that may happen for another couple years 

or more. However, a planned exit by enhancing your business now is good 

planning. Talk to us about how we can help you plan your future. 

2018 will be another great year . We really appreciate your support, and we love 

helping our clients . We also thank our clients who refer us their friends and to our new clients who have 

joined us this year. 

Please call us if you need clarification of the above, and that is it for another year folks! 

 

Geoff 

For further help call Geoff and the team on 95979966 

Gartly & Associates – 563 North Road, Ormond Vic 3204 

 

 

    


